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A
Notes To Interim Financial Report On Consolidated Results For


The Third Quarter Ended 30 September 2004


A1
Accounting policies

This interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.

A2
Qualification of Annual Financial Statements

The financial statements of the preceding year of the Group were not subject to any qualifications.

A3
Seasonal or cyclical factors

As reported by MAA, passenger car volume is expected to grow by 7% and that second half of 2004 is expected to be slightly lower to that of the first half of the year. The expectation is due to the increase in the sale of non-national passenger car of 71,577 units compared to the previous corresponding period of 40,953 units. Nevertheless, this increase is slightly offset by the marginal decrease in sales of national passenger car from 217,010 units to 216,804 units. 

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There are no unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows of the Group during the quarter under review. 

A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There are no material changes in estimates during the quarter under review.

A6
Debts and equity security

There are no new debts and equity security issued during the quarter.

A7
Dividends

There are no dividends paid during the quarter under review.

A8
Segmental reporting

Segmental analysis of the results and assets employed for 9 months period ended 30 September 2004.




Automotive
Machinery




parts
parts
Eliminations
Consolidated




RM’000
RM’000
RM’000
RM’000


Business segments


Revenue from


   external customers
  
34,573
12,647
-   
47,220


Inter-segment revenue
  
6,448  
-   
(6,448)   
-   



----------------------------------------------------------------------



   
41,021
12,647
(6,448)   
47,220



========================================


Segment results

578
537
-
1,115


                                                      ==================================


Unallocated expenses




(152)



---------







963


Financing costs




(92)


Interest income




186



---------


Profit before taxation




1,057


Tax expense




 (853)



---------


Profit after taxation




204


Minority interest




534



----------


Net profit for the period




738

 





======





Automotive
Machinery




parts
parts
Eliminations
Consolidated




RM’000
RM’000
RM’000
RM’000


Segment assets

45,424
23,758
904
70,086



    
       ________________________________

Unallocated assets




7,511







_______


Total assets




77,597






======



Segment liabilities

7,580
1,515
-
9,095

     
________________________________



Unallocated liabilities




979



----------


Total liabilities




10,074



=====


Capital expenditure
   
3,831
553   
-   
4,384



Depreciation
2,114
292
-
2,406



Amortisation of goodwill

-
492
-
492


Amortisation of negative goodwill
(2,054)
-
-
(2,054)

No segmental reporting has been prepared for geographical segments as the Group’s activities are predominantly carried out in Malaysia.

A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought forward without amendment from the previous annual financial statements.

There are no valuation of property, plant and equipment performed or brought forward from the previous financial year.

A10
Material events

In the opinion of the Directors, there were no items, transaction or event of a material and unusual nature which has arisen which would substantially affect the results of the Group for the period between 30 September 2004 and the date of this announcement.

A11
Changes in the composition of the Company



There were no material changes in the composition of the Company.

A12
Contingent assets and contingent liabilities


There were no contingent assets and contingent liabilities for the quarter under review.

A13
Capital commitments

As at the date of this announcement, there are no capital commitments of the Group for the quarter under review.

B1.
Review of performance

There is 12.7% and 49.0% increase in national car and non-national passenger car sales respectively for the quarter 30 September 2004 compared to the previous corresponding period as reported by Malaysian Automotive Association. 


B2.
Material change in the quarterly results compared to preceding quarter’s results


Factors contributing to material changes in the results for the current quarter as compared to the results of the preceding quarter are set out in Note B1.

B3.
Current year’s prospects


As reported by Malaysian Automotive Association, the passenger car volume is expected to grow by 7% and that second half of 2004 is expected to be slightly lower to that of the first half of the year. Nonetheless, the cost of the major raw material component which are petro-chemical based had continued to escalate in cost in tandem with the surge in oil prices. This had substantially increased the cost of production. As a result the margins are lower this year. Efforts are being made to improve the margins.

B4.
Variance of actual profit from profit forecast


Not applicable to the Group.
B5.
Taxation

Taxation comprises:


Quarter ended
Period to date ended


30.9.2004
30.9.2004


RM’000
RM’000

Income tax expense
295
853


======
======

B6.
Unquoted investments and properties

There were no profits on sale of properties as there were no disposals of properties during the quarter under review.

B7.
Quoted investments


Not applicable to the Group.

B8.
Status of corporate proposals announced


There are no new corporate proposals announced during the quarter under review.

B9.
Group borrowings and debt securities

All group borrowings (all denominated in Malaysian currency) at 31 December 2003 has all been fully repaid.

B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the quarter under review.

B11.
Material litigation

There was no pending material litigation as the date of this quarterly report.

B12.
Dividend

There are no dividends paid during the quarter under review.

B13.
Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM 738,000 and the weighted average number of ordinary shares outstanding during the quarter of 44,800,000.
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